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National Puyang Economic & Technological Development Zone
ik, #EEHREE4405  Address: No.440 Zhongyuan Road, Puyang

MBFE: pyjkgzsj@163.com Email: pyjkqzsj@163.com EPE] : 7&'}5
BBiE: 0393-6685029 Tel: 0393-6685029 Puyang, China
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National Health City
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Landscape Garden City
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TOP TOURIST CITY OF CHINA
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China Habitat Environment Example Prize
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Dubai International Award for Best Practices
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International Awards For Liveable Communities
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State-list Famous Historical and Culture Cities
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Top Cultural & Ecological Tourism City of China
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National Civilized City




01 AEFRK

A Beauty Developmerit Zone
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National Puyang Economic & Technological Development Zone is located in the western part of Puyang city. It was established in September 1992 and is one of the first provincial-level development
zones in Henan Province, and was approved as a national-level development zone by the State Council in January 2013. It has a jurisdictional area of 232 square kilometers, including a planning area
of 21 square kilometers, a total population of 265,000, as well as two towns, a township, six offices under its jurisdiction, a total of 132 administrative villages and 12 urban communities, and it is an pillar

of Puyang's new chemical base, the most influential base of new chemical materials features in China, and the frontier of reform and opening up in the Central Plains Economic Zone Pioneer.
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A Beauty Development Zone

* 2EEREZIETRIED LTI Eit

The first National Torch Program Biochemical Industry Base in China

* ERIMNREBFARE N REE

National Specialized Demonstration Base for Transformation and Upgrading of Foreign Trade

* ERFPLEFIATFTEX

National Economic & Technological Development Zone

* ERBEIMAETSEE X

National Demonstration Park for Recycling

* ERRAFHRFEIX

National Agricultural Science and Technology Park

* EZFE T (D) FllseEi

National New Industrialization (Chemical Industry) Industry Demonstration Base

* Ez /el BUFTARSS SEitE X

National SMEs Innovation Service Advanced Park

* ERERENF B TED

National Resource Recycling Demonstration Base
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Puyang is located in the
northeast of Henan Province, at
the junction of Henan,
Shandong and Hebei Provinces

and in the hinterland of
Zhongyuan oil field, with a total

area of 4,188 square kilometers l T
and a total population of 3.86 8
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Puyang is a famous national historical and
cultural city, known as " Zhuanxu Legacy
capital" and the "Hometown of Emperor Shun",
and named as "Chinese Imperial Capital" by
the Chinese Society for Ancient Capital
Studies. In 1987, the unearthed 6,400-year-
old mussel-shaped dragon pattern was called
"the first dragon in China". Accordingly, the
Association for Yan Huang Culture of China
names Puyang as the "Chinese Dragon
Capital". Puyang acrobatics is famous in China
and abroad, and is the "Home of Chinese

Acrobatics".
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Highway: Daging—-Guangzhou Expressway and Puyang-Hebi Expressway intersect in Puyang. Puyang is
connected with Beijing-Hong Kong-Macao Expressway in the west, Dezhou-Shanggiu Expressway and
Jinan-Guangzhou Expressway in the east, Rizhao-Dongming Expressway and Lianyungang-Horgos
Expressway in the south, and Anyang-Jinan Expressway and Qingdao-Lanzhou Expressway in the north,
forming a "four vertical and four horizontal " transportation pattern.

Aviation: It is just a two—hour drive to Xinzheng Airport, Jinan Airport, Shijiazhuang Airport and Heze Mudan
Airport. The Yubei Airport under construction is only 40 kilometers from the development zone.

Water transport: It is the closest city in Henan Province to Tianjin, Qingdao, Huanghua and other sea—-going
ports.
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Puyang enjoys oil reserves of 1 billion
tons, natural gas resources of 200-
300 bilion m3, salt reserves of 47.85
billion, and coal seams distributed

over an area of 5018.3 square
kilometers. Puyang is full of the

surplus labor force of more than 1.1
million people and more than 20

|

vocational and technical colleges,

W

m
which cultivate more than 30,000 JH |
\

O

talents every year, including 28,600
people with middle and senior titles.
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The development zone has a characteristic agricultural operation area of about 46000 mu, 16000 greenhouses of various types, more than 70000 mu of facility agricultural replanting area, an annual
output of 200 million flowers (pots) such as Anthurium andlaenopsis, and more than 500000 tons of fruits and vegetables; In addition, 20000 mu of high standard farmland demonstration area has
been built, which integrates intelligent water-saving irrigation, soil moisture monitoring and agrometeorological monitoring. Production, processing, brand, market and other aspects of the agricultural
industry chain have made concerted efforts to develop, and the industrial agglomeration effect is significant. At the same time, our district has successfully established a provincial agricultural opening
up cooperation pilot zone, a national agricultural science and technology park, and Wangfu Town, which has been approved as a national "strong town in agricultural industry”, and has become an
important production base for flowers, vegetables, melons, fruits, livestock and poultry in northern Henan and surrounding areas.
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Charming Puyang

E EH:: Ea E % % Pertect Infrastructure Support

XKASLWNABE—F: “—F "EFE, I
B ABEHBIER. BXRK. MK 5K BH X
KR RO BN, BEE.

The land in this development zone is leveled and linked with municipal roads, water, rainwater, sewage, electricity,

natural gas, heat, communication and pipeline corridor, etc.
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The chemical industry in the development zone goes in two main paths, namely petrochemicals and
C1 chemistry, with basic chemicals, new chemical materials and fine chemicals as the leading
industries. The development zone, with Zhongyuan Petrochemical and Zhongyuan Dahua as the
leaders, has radiated more than 30 downstream enterprises such as Puyang Huicheng, Wosen
Ultrahigh, Bluestar New Material, MYJ Chemical, Pengxin Chemical and Lianzhong Xingye, and has
developed into the densest area of chemical enterprises in Henan Province. Among them, there are
more than 40 chemical enterprises with 110 kinds of chemical products and a production capacity of
330,000 tons of ethylene, 190,000 tons of propylene, 260,000 tons of polyethylene, etc.
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330,000 tons of ethylene

> 195 R

190,000 tons of propylene

> 265 HER 2%

260,000 tons of polyethylene

> 18RRI

180,000 tons of polypropylene

[ ZVSILFS
50000 tons of benzene

» 5B S
50,000 tons of mixed carbon 4
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20,000 tons of MTBE (methy! tert=butyl ether)
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380,000 tons of synthetic ammonia

» 525 MEERE

520,000 tons of urea

» 5075 M AR

500,000 tons of methanal
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60,000 tons of melamine

» 207, —fE

200,000 tons ethylene glycol
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300,000 tons methyl methacrylate (MMA)
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150,000 tons of dimethyl carbonate

250

Leading Industries
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160,000 tons of formaldehyde

» 875 I FR4a S

80,000 tons of methylal
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150 thousand tons of N-methyl pyrrolidone
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40,000 tons of pentaerythritol
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50,000 tons of carbon penta petroleum resin

> 875 MEIIRETERETfTEHD

80,000 tons of maleic anhydride derivatives

» 571,37 2%

50,000 tons of 1, 3-butadiene

> 105 T KT FBERFL

100,000 tons of butadiene latex

P ARBE S FERIE

40,000 tons of ultra—high molecular weight polyethylene

> 55 LR K 25 hiEl A

50,000 tons of amide pesticide intermediates

> 135 M AL

130,000 tons of isoprene latex

> 7EHERERZ IR (HTDA)

70,000 tons methylcyclohexandiamine (HTDA)

» 6000 M52y FA B AT

6000 tons of homophenetetaneic anhydride
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Petrochemical Industry Chain
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Leading Industries
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C1 chemical industry chain
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A 4.7-square-kilometer high-end equipment
manufacturing industrial park is planned and
constructed, covering diversified industrial
systems such as intelligent equipment, CNC
machine tools, electrical equipment, oil drilling
equipment and construction machinery. At
present, the industrial standard plant project
under construction in Puyang Development
Zone can attract a number of industrial
robots, electronic devices, engineering
machinery and equipment enterprises to
settle in, and further promote the high-end
equipment manufacturing industry to high-

end and cluster development.
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High—end equipment manufacturing industry chain
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Leading Industries

[ X% | #xRaG~L
H A= RERE™
—y HEHBEA | Tl | | BRI |
Zx"
= 2| | 2 || Al IR 2 Bt
e Sk | | B Bl i HUK
= PR || s || 220 | | 2% || B | (B gl | (EECTE [ RESR) lenomTal (@mmak| SptnTs
e % 5| |eis i | BB | || aet, | | SRR | [ SR | | SeEHUR
o T WAL Tl K| (B, A sk [
e S I hT TEREL | [N | SR | | SR HSEER | | SomR
SHE LS +RRH | | RE2H SR




] ¢ B BH 2255 £ AR -2 [X

National Puyang Economic and Technological Development Zone

#R/ /-}EI /Vjﬁ estment Guide.

?\ﬁ 1t 1n 15N ?ﬁ * ’ J_L New generation information technology industry

LUEBA™ “=¢)" EXmEHEK, =
FHFEFIE. EEBFESA
. UFOBJ/INE . BIFTKE.
ARG RS O« BACIRSS A=l
F. BFEFO I E I EREN
KW EXEFREE. FRBS. &
IBYEEE . NUMNBRREERT—ERR
R S Essfe . ¥ i

With the “Creativity, Entrepreneurship,
Innovation" Park in Puyang City as the carrier,
JD Digital Economy Industrial Park, E-
commerce Industrial Park of Puyang, UFO -
PU YANG INNO PARK, Innovation Building,
High-tech Venture Service Center,
Contemporary Service Industry Park,
Innovation & Entrepreneurship Incubation
Base for International Students and other new
generation information technology enterprises
such as Zhongke Xinglian, Sugon, Puhong
Optoelectronics and JIONTOWN Blockchain
have sprung up everywhere and gone hand in
hand.
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ZHONGYUAN PETROCHEMICAL. CORP. LTD
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ZHONGYUAN has a total investment of RMB 6.79 billion, covers an area of about 1,875 mu (about
1,250,000 m2), with an annual output value of RMB 4.6 billion, and a total profit and tax of RMB 103 million.
Now, ZHONGYUAN is the only enterprise in China that has both ethylene production routes of naphtha and
coal chemical industry. It has 11 sets of production units with an annual production capacity of 300,000 tons
of ethylene, 260,000 tons of polyethylene, 180,000 tons of polypropylene and 0.6 million tons of hydrogen.
ZHONGYUAN has won the honorary titles of Sinopec Innovative Enterprise, Safety Production Enterprise,
Green Enterprise and Energy Conservation Environmental Protection Advanced Unit.

ZHONGYUAN DAHUA GROUP COMPANY LTD. HENAN

ZABEREFD0.1927T, Sitt15008, 2021FEWIKA30.02(2
7T, FERSEN.442TT. HBFEF0LEEMKE . 52HMEKRE. 650
=REM&. S05MERE. 105ESE. 105 EERKZRAR. 155
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ZHONGYUAN DAHUA GROUP has total assets of RMB 5,019 million, covering an area of about 1,500 mu
(about 1, 000, 000 m2), with a turnover of RMB 3,002 million in 2021 and a total profit and tax of RMB 144
million. ZHONGYUAN DAHUA possesses the capacity of 300,000 tons of ammonia, 520,000 tons of urea,
60,000 tons of melamine, 500,000 tons of methanol, 100,000 tons of compound fertilizer, 100,000 tons of
urea solution for vehicles, and 150,000 square meters of melamine foam yearly. It has been awarded 50
honorary titles such as National May Day Labor Award, National Model Harmonious Enterprise of Labor
Relations and China Chemical Industry Key Enterprise.
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Puyang Huicheng Electronic Material Co., Ltd.
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Resident Enterprises
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MYJ Chemistry Co., Ltd.
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Huicheng has a total investment of RMB 560 million, covering an area of 200 mu (about 1,000,000 m2), with an annual
output value of RMB 1.2 billion and a total profit and tax of RMB 280 million. Now, it has formed an annual production
scale of 60,000 tons of maleic anhydride derivatives and 1,000 tons of electronic chemicals, and has developed into
the largest and most complete maleic anhydride derivatives manufacturer in China. Huicheng's products are widely
used in electronic components packaging materials, electrical equipment insulation materials, composite materials,
organic optoelectronic materials and other fields. Huicheng has been honored as the National High-Tech Enterprise,
National Company Specializing In Niche Sectors, and National Intellectual Property Advantage Enterprise.

ZNBERIRE2.6(27T, Aitt67mEm, BIRAE 52000 /4 N-H
HIWEITh/ y - T NEEBAGRE . 8000 MB/F [ N-F Eit I8 AR
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W BRINRFRIBE RN . FEBFHIMHE L bl F
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MYJ has a total investment of RMB 260 million and covers an area of 67 mu (about 44, 666 m2). It has
52,000 tons/year NMP/y -butyrolactone combined plant, 8,000 tons/year recycled NMP recycling plant,
5,000 tons/year N-ethylpyrrolidone and 1,000 tons/year & —pentoy! lactone combined plant, with a combined
annual capacity of 66,000 tons. MYJ has been awarded many honorary titles such as National High-tech

Enterprise, National Intellectual Property Advantage Enterprise, China Top Ten Enterprises Specialized in
Electronic Chemical Materials, and China Top 100 Fine Chemical Enterprises.
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Henan Wosen Extra High Chemical Technology Co., Ltd.

R ERERERAE

Hongye Holding Group Corporation Limited
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Wosen has a total investment of RMB 500 million, covers an area of 120 mu (about 80, 000 m2), with an
annual output value of RMB 120 million and total profit and tax of RMB 15 million. It has completed and put
into production of 40,000 tons/year UHMWRPE project, mainly producing, operating and developing various
grades of UHMW polyolefin products, among which the high-strength polyethylene fiber resin produced by

Wosen occupies 70% of the domestic market share. Wosen has been awarded the title of National SMEs
Specialized in Niche Sectors and Pilot City Demonstration Enterprise of “INNOVATION CHINA” | etc

ZRBRIRE2.3(27T, Gi80m, Fr7E6.5127T, FBLER
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Hongye has a total investment of RMB 230 million, covers an area of 80 mu (about 53, 333 m2), has an
annual output value of RMB 650 million and a total profit and tax of RMB 40 million. It has an annual
production capacity of 150,000 tons of furfuryl alcohol, 30,000 tons of dodecyl alcohol ester, 2-

methylfuran and hexadecyl alcohol ester, and has been awarded the title of High Technology Expertise

in Henan Province and the SMEs Specialized in Niche Sectors in Henan Province.
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Puyang Bluestar New Materials Co., Ltd.

ZNBRIRR6. 12T, GHB150E, RUmEE——REF
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128
Bluestar, with a total investment of RMB 610 million and an area of 150 mu (about 100,000 m2), is the first
butadiene producer in Henan Province. It has a butadiene extraction unit with an annual output of 50,000
tons and a latex unit with an annual output of 100,000 tons. Bluestar has developed more than 10 kinds of

carboxylated nitrile butadiene and butadiene latex series, which can be widely used in disposable medical

gloves, paper making, construction coating, non-woven fabrics and other industries.
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PUYANG BINDER CHEMICAL CO., LTD.

ZRNB)SIRES.8(ZTT, aAtb126m, EEEZR2. 5K H/FCHA
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NEANT Bl

BINDER has a total investment of RMB 380 million and covers an area of 125 mu (about 83,333 m2), with an
annual production capacity of 25,000 tons of C5 petroleum resin and 10,000 tons of polyether polyol
containing pentane. BINDER's products include C5 petroleum resin, modified terpene resin, modified styrene
resin, liquid C5 petroleum resin, acid—-modified resin, and high—-performance road marking paint resin. It has

been awarded as a national "Small Giant" enterprise specializing in niche sectors.
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Puyang Modern Service Industry Park (Digital Economy)

ZrEVEHFRXBEEHERL00BEVRARER. tEFRE
RAMBFEAR . LINBRREMEATDFZSRMEEWHEFT
&, BR&K5.6(47T, Hi65m, BREIR8HFHK. 202156H
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This industrial park is jointly built by JD Group, one of the world's top 500 enterprises, Beijing Zhongke
Xinglian Big Data Research Institute, Jointown Blockchain Technology Company and other famous
enterprises, with a total investment of RMB 560 million, covering an area of 65 mu (about 43, 333 m2) and a
building area of 80,000 square meters. On June 9, 2021, the park was officially operated, and more than 120
enterprises have been settled in the park till now.

Dragon Shine - Wanda Plaza

ZTIBRERNER14.25F 5K, 88FEH. ERE. X
Itx. AERMMBEmEFZMAIE, B NEEHRRRENBEY S
L. FEREEI1300K AR, FEWFIAZT, BFAMIT VK
SR ZTTLA ERIFRIL, J9itBT5 BIiES 000 A LA ERIRR AL B 13 .

With a total construction area of 142,000 square meters, the project contains Wanda Cinema, Wanda Kids,
Super Player, Dennis Supermarket, etc., and has become the largest shopping center in Puyang. Dragon
Shine has annual traffic of 13 million people and an annual turnover of RMB 900 million, contributing more
than RMB 100 million of tax revenue to the local treasury and creating more than 5,000 jobs for the local
community every year.
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100,000—-ton ethylene—based methyl methacrylate (MMA) project
of ZHONGYUAN DAHUA

ZIME R E201270, HiE365m, pWEE#ER. HEH,
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Fr5RMMARE, 1R 7.87125w, MEEMEBHME105
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The project has a total investment of RMB 2 bilion, covers an area of 365 mu (about 243, 333 m2) and wil be built in two
phases. In Phase 1, the annual production capacity of 50,000 tons of MMA plant and public works will be built with an
investment of RMB 1.145 billion; in Phase 2, the annual production capacity of 50,000 tons of MMA plant will be built with an
investment of RMB 787 million. An annual production capacity of 100,000 tons of MMA will be formed after the completion.
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Settlement Project

1B 2765 BB U5 i B2 e B Nk [ ke B
—ixMEFRME I EIRE

The Electronic Chemicals and Alkyl Pyrrolidone Integrated New
Material Industrial Park Project of MYJ Chemical

ZIMB SR E 156.2127T, G165 @8, Fro105 ENMP.
ARBMBEFUFmE. MBEEkE, MITFHEWRA 25127T, MR
BEN8.5127T,

The project has a total investment of RMB 1.52 billion and covers an area of 165 mu (about 110,000 m2)
annual output of 100,000 tons of NMP, 4 tons of electronic chemicals, etc.. The estimated annual sales
revenue after the completion of the project is RMB 2.5 billion and the total profit and tax are RMB 850 million.
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Wosen UHMWPE Project
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The synthetic rubber new material project of LEXONSS POLYCHEM

ZIMBE 28 &3.2127T, Aitt62.458m, FrBesn FERIE
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The project has a total investment of RMB 320 million, covers an area of 62.45 mu (about 41,633 m2) and
has an annual production capacity of 30,000 tons of ultra—high molecular weight polyethylene. Now, the
project has been completed and is undergoing a joint test run and comprehensive acceptance. After the
project is put into operation, Wosen will become the largest UHMWPE manufacturer in China, with an annual
output value of 400 RMB million and profits and taxes of RMB 30 million.

ZIMB 2. R11.7127T, S#312.458, HoWEER. B
BI, —HSAMEER, “THI0SMIEEZRT . MBEEME
R, BARANERERNEGRRFIHEFEN, AILIFHE
WN15127T, FRB2. 11278, \EBEFE67HhTT.

With a total investment of RMB 1.17 billion, the project covers an area of 312.45 mu (about 208, 300 m2) and
will be built in two phases. At present, the 30,000-ton facility in Phase 1 has been put into operation, and the
100,000-ton facility of Phase 2 is under construction. After the completion of the project, LEXONSS
POLYCHEM will become the largest production base of new compound rubber materials in China, which can
realize annual sales revenue of RMB 1.5 billion, an annual profit tax of RMB 210 million and an average profit
of RMB 670,000 per mu (about 666 m2).
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Puyang Huicheng New Material Industrial Park Project

ZE I ERIRASZTT, Aitt180m, £BEIR ‘SR NI
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With a total investment of RMB 800 million, the industrial park covers an area of 180 mu (about 120,000 m2),

including "high-purity gas and special gas projects", "functional materials R&D and pilot-scale integration
projects”, etc.. It is expected to add RMB 900 million of annual sales and RMB 300 million of profit and tax.
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Preferential policies

|. Supports for attracting investment

(a) For newly established manufacturing projects with fixed asset investment of RMB 100 million or more (including 100 million RMB, the same below) and meeting the required investment intensity (or strategic emerging industries, high-tech
industry projects with fixed asset investment of RMB 50 million or more), where the average tax revenue per mu (about 666 m2) reaches RMB 150,000 or more, 30% of the total price of the actual land grant will be rewarded; projects with RMB
300 million or more (or 200 million RMB or more strategic emerging industries, high-tech industry projects) will be rewarded at 50%; projects with R\MB 500 million or more (or 300 milion RMB or more of strategic emerging industries, high-tech
industry projects) will be rewarded at 80%; projects with RMB 1 billion or more (or 500 million RMB or more of strategic emerging industries, high-tech industry projects) will be rewarded at 100%.

(b) Newly established manufacturing projects with fixed asset investment of 100 million RMB or more and meeting the required investment intensity (or strategic emerging industries and high-tech industry projects with fixed asset investment of
50 million RMB or more), where the average tax revenue per mu (about 666 m2) reaches RMB 150,000 or more, will be rewarded at 100% of the local retained portion of VAT and enterprise income tax paid within three years from the first full
year of operation; a project with RMB 300 million or more (or more than RMB 200 million of strategic emerging industries, high-tech industry projects) will be rewarded in the first three years at 100%, in fourth and fifth years at 50%; for a project
of RMB 500 million or more (or more than RMB 300 million of strategic emerging industries, high—tech industry projects), reward case-by-case approval system will be in effect.

(c) For newly established modern logistics, cultural tourism projects with an investment of more than RMB 50 million in fixed assets and independent legal person status, as well as headquarters economy and new infrastructure projects at or
above the provincial level, they will be awarded 100% of the local retention portion of VAT and corporate income tax paid for three years from the first full year of operation; Similarly, for projects with fixed asset investment of RMB 100 million or
more, they will be rewarded at 100% in the first three years, and 50% in the fourth and fifth years; for those above RMB 300 million, the reward case-by-case approval system will be effective.

(d) For newly established industrial projects that do not comply with the support measures in Articles (g) and (h), and whose annual tax payment is above RMB 2 million after the operation, 100% of the local retained portion of VAT and
enterprise income tax paid will be rewarded in the first three years; for projects above RMB 5 million, 100% will be rewarded in the first three years, and 50% will be rewarded in the fourth and fifth years.

(e) For projects with fixed asset investment of RMB 20 million or more and renting standard factory buildings, the rent will be exempted in the first three years and reduced by half in the fourth and fifth years. During the preferential period, the
standard factory building shall not be sub-leased or changed in use.

(f) For enterprises that are stationed in the buildings and whose annual local tax payment does not exceed RMB 2 million, 20% of the local retained portion of VAT and enterprise income tax paid will be rewarded annually for three years; for
enterprises whose tax payment is RMB 2-5 million, 40% will be rewarded annually for the first three years; for enterprises above RMB 5 million, 50% will be rewarded annually for three years.

(g) For the case that foreign-invested enterprises newly established or capital increase, or participate in the city's corporate transformation and restructuring by way of mergers and acquisitions, 2% of the actual amount of foreign investment in
place in the year will be rewarded, up to RMB 5 million; for the world's top 500 foreign-invested enterprises to set up manufacturing projects, 3% of the actual amount of foreign investment in place in the year will be rewarded, up to RMB 7.5
million.

(h) such as chemical industry, equipment manufacturing, new materials, new energy and new infrastructure to support the introduction of projects, with a focus on supporting strategic emerging industries and high-tech industrial projects with
fixed assets investment of more than RMB 50 million. For projects that meet the conditions of support, the city and county (district) will give a certain percentage of equity participation according to the project's industrial category, investment
amount, financial contribution, etc. For the strong drive, high contribution, and growth projects, the city and county (district) will be able to cooperate with social capital for the establishment of industrial development funds to support.

(i) city and county (district) finance will increase the capital of government financing guarantee companies to provide financing guarantees for eligible small and medium-sized enterprises. The counties (districts) will provide guidance via financial
funds with capital from the relevant enterprise credit community to set up special funds for bridge loans, which will be used for loan repayment turnover by the credit community. City Bridge Fund Management Committee Office will provide no
more than RMB 10 million of capital turnover for expiring bank loans.

(j) For all kinds of talents who meet the scope of support of this measure, assist in the introduction or independent establishment of real economic enterprises or scientific research and innovation platforms, and rent workshops (buildings), they
will be exempted from paying rent for three years. Within three years, 100% of the local retained portion of VAT and enterprise income tax will be rewarded. With R & D investment, a reward of 30% of the R & D investment but up to RMB 2
million will be given. Those who achieve the transformation of scientific and technological achievements will be rewarded with no more than RMB 1 million per achievement according to their degree of advancement. Those that meet the support

conditions will be given priority to be supported by industrial funds.
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Il. Support for Attracting Talent

(k) For academicians, industry leaders, major patent inventors, and president-level executives of Fortune 500 and China's top 500 enterprises to invest and live in Puyang, a set of housing with an area of not more than 160 m2 will be rewarded
and a car purchase subsidy of 100,000 RMB will be given. The local retained portion of the personal income tax paid by them will be 100% used to reward them within five years. Those who undertake scientific research projects will be given an
annual subsidy of up to RMB 1 million/person for scientific research.

(I) For senior managers and deputy senior professional and technical personnel of enterprises, who have worked in Puyang for one year, signed labor contracts with enterprises for more than three years, paid social insurance for not less than
half a year, and purchased their first set of commercial housing within Puyang City, will be given a one-time subsidy of 50% of the purchase price but the total amount does not exceed RMB 500,000; those who live in rented accommodation will
be given a monthly subsidy of RMB 3,500; their payment to the local retained portion of personal income tax will be 100% awarded to them within five years.

(m) For ordinary full-time doctoral, master's and bachelor's degree graduates who have settled and worked in Puyang for one year, signed labor contracts with enterprises for more than three years, paid social insurance for not less than half a
year, and purchased their first commercial housing within Puyang City, they will be given RMB 300,000, RMB 200,000 and RMB 100,000 respectively; those who signed labor contracts for more than one year and paid social insurance for not
less than half a year, and rented a room to live in (xiv) For the industrial estates in Puyang, a monthly rental subsidy of RMB 3,500, RMB 2,500 and RMB 2,000 will be given, respectively, and the subsidy period will not be less than five years.

(n) For senior technicians, technicians and senior workers who are in urgent need of industrial development in Puyang, who have settled and worked in Puyang for one year, signed labor contracts with enterprises for more than three years,
paid social insurance for not less than six months, and purchased their first commercial housing within Puyang, they will be given subsidies of RMB 100,000, RMB 80,000 and RMB 50,000 respectively for purchasing housing; those who have
signed labor contracts for more than one year, paid social insurance for not less than six months and rented housing will be given monthly subsidies of RMB 3,000, RMB 2,500 and RMB 2,000 respectively. For those who have signed a labor
contract for more than one year and paid social insurance for at least six months and rented a room, they will be given a monthly rental subsidy of RMB 3,000, RMB 2,500 and RMB 2,000 respectively, and the subsidy period will not be less than
five years.

(o) For the newly established foreign-invested enterprises and scientific research and innovation platform, the various types of talents employed by them will enjoy the corresponding policy support in accordance with the above-mentioned
provisions.

(p) Encouragement for enterprises to build scientific research and innovation platforms. For the newly identified or introduced national, provincial and municipal engineering (technology) research centers, key laboratories, engineering
laboratories, enterprise technology centers, science and technology incubators and other scientific research and innovation platforms, RMB 2 million, RMB 1 million, and RMB 500,000 incentives will be given, respectively. For all kinds of

scientific research and innovation platforms above the provincial level relocated to Puyang from abroad, a subsidy of 30% of the relocation cost and a maximum of 1 million RMB for the start-up cost will be given. For all kinds of talents employed

by the scientific research and innovation platforms, 100% of the local retained portion of their personal income tax will be used to reward them within five years.
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Article 1 Admission Conditions

(a) Investment projects to be located in the development zone are required to meet the following entry conditions:

1. All access projects must be registered in the development zone.

2. Industrial policies:

(1) New projects must be in line with the leading industrial positioning of the Development Zone, or belong to the category
of strategic emerging industries.

(2) New projects must belong to the encouraged projects in the Catalogue for Guiding Industrial Restructuring (2019).
Restricted and eliminated category projects will not be recorded.

(3) New projects using equipment, production processes and technologies to achieve or close to the advanced level of
the same industry in China.

(4) The new project must meet the relevant provisions and requirements of national environmental protection.

(5) The production process of new projects must meet energy conservation, production safety and other relevant
requirements.

3. The fixed asset investment of new (excluding technical reform) industrial projects with separate land supply is not less
than RMB 300 million, and the fixed asset investment of high-tech industry and strategic emerging industry projects is not
less than RMB 50 million. Exceptional circumstances will be treated case-by-case.

4. The average investment intensity of mu (about 666 m2) is not less than RMB 3 million.

5. Industrial project mu (about 666 m2) average tax revenue is not less than RMB 150,000.

6. Floor area ratio, building density, building height, and green space ratio are required to meet the detailed control
planning requirements of the area where the project is located.

(b) Projects that meet the requirements of item (a) of the Admission Conditions and meet one of the following conditions
will be given priority access under the same conditions:

1. Investors are top 500 domestic and foreign companies, leading companies in the industry at home and abroad, and
listed companies.

2. Investment projects with advantages such as strong regional impetus, high technology content, and high return on
investment.

3. Project by the investor that is a high—-tech enterprise supported by the state, or an invention patent project with
intellectual property rights of key technologies, and a traditional industry integration and upgrading project.

Article 2 Admission Review Procedures

(c) Review content

Projects to be entered into the zone will be reviewed from the aspects of industrial policies, planning requirements, access
conditions, production and operation, technical processes, safety and environmental protection, energy utilization, land
intensification, planning and construction, and financial analysis.

(d) Review institutions

access system

Admission System

Set up a Review Leading Group of Investment Projects in the Development Zone, with the deputy director in charge of
attracting investment as the team leader and the principal leaders of the Merchants Bureau, Economic Development
Bureau, Bureau of Industry and Information Technology, Safety Supervision Bureau, Bureau of Ecology and Environment,
Planning and Construction Bureau, Finance Bureau, NATURAL RESOURCES AND PLANNING BUREAU, Taxation
Bureau and other departments as members. The office of the leading group will be located in the Merchants Bureau,
responsible for the day-to-day work of the leading group.

(e) Review procedures

1. Project application (1 working day)

Merchants Bureau is responsible for the declaration of projects into the Zone, docking and pre-inspection and other work.
Supervise the project unit to submit relevant information as required, including:

(1) application for project entry review.

(2) project proposal or feasibility study report (covering the enterprise situation, project background, investment amount,
land area, production scale, technology, technology content, product structure, market situation, design standards,
environmental impact, safety requirements, supporting facilities, construction time frame, benefits analysis, etc.).

(3) other credentialing materials.

The project unit shall be responsible for the authenticity of the content of the materials submitted.

2. Project preliminary review (within 2 working days)

Merchants Bureau will be responsible for the initial review of the project admission criteria, industrial policy requirements,
process technology level, construction funding sources and the authenticity of the investment body.

Merchants Bureau is required to send the project materials to the member departments for review in the first instance,
and timely summary review comments (signed and sealed by the head of the department).

3. Expert review (within 3 working days)

The leader of the Review Leading Group of Investment Projects in the Development Zone organizes an expert review
meeting, and the heads of each member department and industry experts (5-7) participate in the meeting to form the final
review opinion.

4. Agreement signing (within 5 working days)

The Merchants Bureau will report the expert review opinions to main leaders of the management committee. After the site
selection and planning conditions of the project are approved and implemented, matters of the investment agreement can
be negotiated with the project party.

After the investment agreement (preliminary draft) is reviewed and approved by the office meeting and relevant legal
opinions are issued by the Legal Affairs Office, the main leaders of the management committee or the principal will

formally sign the investment agreement with the project party.
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Electricity

Labor cost

53 RIFEE RS (7T F FLAY) B (=) BRsin B N (5)
I FE M Price of time sharing electricity(yuan/KWH) electricity price professional Income (yuan)
RS mESE  (oFEE) L *E
Classification of electricity Voltage grade EIecFri.c hot_Jr 9'&“]% %m% SFHj Eﬁ 1&@ E*%E QEEE’@E G;@gﬁﬁ;rs 1800—-2000
elg’fjt;l:/ltKyvs:():e Hj-EE ETJEQ Period of at H:JEQ (7?5/ :FE . ﬁ ) (E/:F{*g"‘z ‘A )
Peak hour Duringpeak ordinarytimes  off-peak =~ Maximumdemand  Transformer capacity
hours (yuan/kW/month)  (yuanfdry volt-ampere/month) HI
- ‘ i 2200-2800
?ﬁ;ﬁf‘{s 0.696409375 /  1.076895 0.696409 0.362649 i
BEFEEE | orp SR 2500-3000
315FHZ 1100 0.668909375 /  1.033720 0.668909 0.348899
eyl "
Transomer 39— T10FRELT 0 645100375/ 0.991644 0.642109 0.335499
capacity up ess than 35—110 kV o7 0=
IR to315kvA pr— v KEE
110FRKL eatin
%ﬁﬁfﬁ, B8 o AR 0.615409375 /  0.949725 0.615409 0.322149 g
ndustrial,
commercial 1_1 O:F{k
and other ony 0.689009375 /  1.065277 0.689009 0.358949 28 20 , 0"is
electricity ?Egg (_/_‘_H*/ﬁﬂg;)
L€ LIEREDE type ATt
NTY yuan/m3/heating season
315Fphze 35 110FKLUF 0670009375 /  1.040157 0.673009 0.350949 28 20
L] - .
Thetransiormer 110—220F4K 0 655009375 /  1.011897 0.655009 0.341949 28 20 Tk 19
capacity is 315 110—220 kv
kVA and above . ﬁ.j j_k
2205KLLE 0645000375 /  0.996197 0.645009 0.336949 28 20 Eo 34
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Investment cost
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Investment cost

SAREZER (GEITHEH )

water Labor security expenses (in proportion to employees’ wages)
2551 g (Fo/szis%) Sk IRES =] ST St
Category Price (yuan/m?*) Sewage treatment fee Project Proportion in salary Payment proportion
EEERAK RNV REG BB7456.5% NAE2%
non-residential water 5.80 1.40 unemploymer?ﬁn_slurance 8.5% (The ugit pays 6.5% and(ihe individual pt;)?s 2%)
1803753 (&) LI 3.95 FEIRIG 24% ( EB474116% 4 ABI8% )
Within 180 m® (inclusive) endowment insurance (16% paid by unit and 8% paid by individual)
3 180—-30037 5K TRIREE \7450.04%—1%
Eigﬁ?aﬁlv}ftg 180-300 ﬁwézz‘::?lkusiv(e‘)f_:}I ) 5.25 0.95 employment injz':y;surance 0.04-1% ((Lﬁ%é?’n;ent 0.04‘5}0 - 1%0) )
3003Z752KLA £ 9.25 Eir iRk 0 (BBI%46.5% MAZ2% )
More than 300 m® medical insurance 8.5% (The unit pays 6.5% and the individual pays 2%)
S Tl A7 TTHEERK (EBfR%801% )
Watﬁcf?é?écialﬁiitries 14.40 1.40 Maternity insurance?r?c:m_alle workers 1% y

KRS
Natural gas
25l g (FT/3ZBK)
Category Price (yuan/m?)

FER

Non-residential

3.25 (IEREEE)

3.25 (non—heating season)

BEREE 2.6(MFEA50MS5XK)

Residential 2.6 (less than 50 m’ monthly)

6 (REEE)

4.6 (heating season)

3.38(ATEH507/5K)

3.38 (more than 50 m® monthly)

(Unit pay 1%)

B R A #Z%i8EH10-16kg

Transportation cost Steam pressure 10—-16kg

iEHEAI0 g (7o/iE - 28 it —
mode of tEansrif)rtation Iilricegyuan/ton . km)) =|t;pe ﬁl\*g (7'5/ uiﬁ)
Price(yuaniton)
S fA 46
e 0.1-0.15 L

railway transportation Common goods

80—857T/E 5
Sitir5235—24570/M%
’Aﬂ%i?éﬁﬁ 80-85 yuan/ GJ, total equivalent to 235-245 yuan/ton

road transport

AN

Market bargaining

0.25-0.3
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